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CERTIFIED PUBLIC ACCOUNTANTS INDEPENDENTLY OWNED MEMBER

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Stockholders’ of
Suven Pharma Inc.
Monmouth Junction, NJ

Opinion

We have audited the accompanying financial statements of Suven Pharma Inc. (a Delaware
Corporation), which comprises the balance sheets as of March 31, 2025 and 31, 2024
respectively, and the related statements of operations, statement of changes in stockholder’s
equity, and cashflows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Suven Pharma Inc. as of March 31, 2025 and March 31, 2024,
and the results of its operations and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of Suven Pharma Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Suven
Pharma Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Ram Associates and Company LLC
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Suven Pharma Inc.s internal control.

Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Suven Pharma Inc.’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

Bame rfsceciates

Hamilton, NJ
May 23, 2025

Hamilton, New Jersey



SUVEN PHARMA INC
Balance Sheet

March 31,
2025 2024
ASSETS
Current assets :

Cash $ 2,898,566 $ 3,497,663
Other current assets 7,583 15,249
Total current assets 2,906,149 3,512,912
Investments 15,803,667 15,803,667
TOTAL ASSETS $ 18,709,816 $ 19,316,579

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities :

Other current liabilities $ - $ 123,648
Deferred tax liability 2,123,638 2,123,638
Total current liabilities 2,123,638 2,247,286
Stockholders' equity:
Common stock, par value $0.01; 1,500 shares authorized,
issued and outstanding 15 15
Additional paid-in capital 16,999,985 16,999,985
Retained earnings/accumulated deficit (413,822) 69,293
Total stockholders' equity 16,586,178 17,069,293

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 18,709,816

$ 19,316,579

- See accompanying notes to the financial statements-
3-



SUVEN PHARMA INC
Statements of Income/Operations

For The Years Ended March 31,

2025 2024
General and administrative expenses $ 482994 % 7,160
Operating loss before other income (482,994) (7,160)
Other income - 647,027
Income / (loss) before income taxes (482,994) 639,867
Income tax 121 175,030

©»

Net income / (loss) (483,115) $ 464,837

- See accompanying notes to the financial statements-
4-



At March 31, 2023
Net income

At March 31, 2024
Net loss

At March 31, 2025

SUVEN PHARMA INC

Statements of Changes in Stockholder's Equity

For the Years Ending

Common stock

Additional Total
Number of paid-in Retained stockholder's
shares Amount capital earnings equity
1,500 $ 15 $ 16,999,985 $ (395,544) $ 16,604,456
464,837 464,837
1,500 15 16,999,985 69,293 17,069,293
(483,115) (483,115)
1,500 $ 15 16,999,985 (413,822) $ (483,115)

- See accompanying notes to the financial statements-
5-



SUVEN PHARMA INC

Statements of Cash Flows

For the Years Ending

Cash flows from operating activities
Net income / (loss)

Adjustment to reconcile net income/ (loss) to
net cash provided by/(used in) operating activities

(Increase) / decrease in:
Other current Assets

Increase / (decrease) in:
Other current liabilities

Net cash (used in) / provided by operating activities

Net increase in cash
Cash at the beginning
Cash at the end

Supplemental disclosure of cash flows information:
Cash paid during the year for:

Income taxes

2025 2024

$ (483,115) $ 464,837

7,666 451,775

(123,648) 122,148

(599,097) 1,038,760

(599,097) 1,038,760
3,497,663 2,458,903

$2,898,566 $ 3,497,663

$ 121 $ 73,796

- See accompanying notes to the financial statements-

-6-



SUVEN PHARMA, INC.
Notes to The Financial Statements
For The Years Ended March 31, 2025 and 2024

1. Nature of Business

Suven Pharma, Inc. (the “Company”) was incorporated in the State of Delaware in
March 2019. The Company was established to focus on Contract Development and
Manufacturing Operations (CDMO) business in United States of America. The
Company is wholly owned subsidiary (“WOS”) of Suven Pharmaceuticals Limited,
India (the “Parent”).

2. Summary of Significant Accounting Policies
Accounting policies

These financial statements are prepared on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of
America (GAAP); consequently, revenue is recognized when services are rendered,
and expense reflect when costs are incurred.

Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and use assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. These estimates are often based on judgments, probabilities, and
assumptions that management believes are reasonable but that they are inherently
uncertain and unpredictable. As a result, the actual results could differ from those
estimates.

Revenue Recognition

The Company has not yet commercialized any products for sale and has not
generated revenue during the years ended March 31, 2025, and 2024.

Cash and cash equivalents.
The Company considers all highly liquid investments (including money market

funds) with original maturity at acquisition of three months or less to be cash
equivalents.



SUVEN PHARMA, INC.
Notes to The Financial Statements
For The Years Ended March 31, 2025 and 2024

Accounts Receivables

Since there are no sales recorded by the Company for the year ending March 31,
2024, and 2025, no accounts receivables have been reported by the Company.

Allowance for Credit Losses

The Company calculates current expected credit losses on accounts receivable.
Expected credit losses include losses expected based on known credit issues with
specific accounts as well as a general expected credit loss allowance based on
relevant information, including historical loss rates, current conditions, and
reasonable economic forecasts that affect collectability. The Company updates its
allowance for credit losses on a quarterly basis with changes in the allowance
recognized in income from operations. For the years ending March 31, 2024, and
2025, the management determined that no allowance was required.

Income Tax

Income taxes have been provided for using an assets and liability approach in which
deferred tax assets and liabilities are recognized for the differences between the
financial statement and tax basis of assets and liabilities using enacted tax rates in
effect for the years in which the differences are expected to reverse. A valuation
allowance is provided for the portion of deferred tax assets when, based on available
evidence, it is not “more-likely-than-not” that a portion of the deferred tax assets
will not be realized. Deferred tax assets and liabilities are measured using enacted
tax rates and laws.

The Company files income tax returns in the U.S. federal jurisdiction, and various
State jurisdictions. The Company’s tax returns from the date of inception, which is
March 4th, 2019, are subject to examination by federal and state taxing authorities
following the date of filing.

Advertising Costs

The Company expenses advertising cost as incurred. Advertising expenses for the
years ended March 31, 2025, and 2024, were $ 0 and $ 0 respectively.

Subsequent events

Management has evaluated subsequent events through May 23, 2025, the date
on which the financial statements were available to be issued.



SUVEN PHARMA, INC.
Notes to The Financial Statements
For The Years Ended March 31, 2025 and 2024

3. Concentration of Credit Risk

The Company’s financial instruments that are exposed to the concentration of credit
risks consist primarily of cash and accounts receivable. The Company maintains its
cash in bank accounts, which at times exceed the federally insured limit of $250,000.
The Company does not believe that this results in any significant credit risk. As of
March 31, 2025, and 2024, the uninsured portion of cash balance were $2,648,566 and
$3,247,663 respectively.

4. Fair Value Measurements

FASB ASC 820, Fair Value Measurements and Disclosures defines fair value and
establishes a hierarchy for reporting the reliability of input measurements used to
assess fair value for all assets and liabilities. FASB ASC 820 defines fair value as the
selling price that would be received for an asset, or paid to transfer a liability, in the
principal or most advantageous market on the measurement date. That framework
provides a hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (level 1 measurement) and
the lowest priority to unobservable inputs (level 3 measurements). The asset or
liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and
minimize the use of unobservable inputs. Certain financial instruments are carried at
a cost on the balance sheet, which approximates fair value due to their short-term,
highly liquid nature. These instruments include cash, accounts receivable, accounts
payable and accrued expenses and other liabilities.

5. Equity

Suven Pharmaceuticals Ltd, India is holding the entire equity/capital of $ 16,999,985
in the Company, as of March 31, 2025.

6. Investments
The Company holds a 6.3% equity stake in Class A units of Rising Aggregator LP,

a subsidiary of HIG Capital Partners. As of both March 31, 2025, and 2024, the value
of these investments remained consistent at $15,803,667.



SUVEN PHARMA, INC.
Notes to The Financial Statements
For The Years Ended March 31, 2025 and 2024

7. New Accounting Pronouncements

Accounting Standards Update (ASU) 2023-09 Improvements to Income Tax
Disclosures, Income Taxes (Topic 740): This ASU requires enhanced disclosures
about a reporting entity's effective tax rate and its income taxes paid (refunded).
Entities other than Public Business Entities are required to qualitatively disclose the
nature and effect of the specific categories of reconciling items listed in ASC 740-10-
50-12A(a) as well as individual jurisdictions that result in a significant difference
between the statutory tax rate and the effective tax rate. Numerical reconciliation is
not required. Further, income taxes paid must be disaggregated by foreign,
domestic, and state taxes, with further disaggregation by jurisdiction on the basis of
a quantitative threshold of 5 percent “of total income taxes paid (net of refunds
received). However, comparative information for all periods presented is not
required for the disclosures related to income taxes paid in an individual jurisdiction
under ASC 740-10-50-23. ASU 2023-09 is effective for public business entities for
annual periods beginning after December 15, 2024, and for annual periods beginning
after December 15, 2025, for all other entities.

8. Commitments

The Company does not maintain a separate leased office. Instead, it shares leased
office premises with its related company, Suven Pharmaceuticals Limited, located
at 1100 Cornwall Road, Suite #110, Monmouth Junction, New Jersey 08852. The
Company contributes to the lease expenses proportionately, with its share of the
rental expense amounting to $ 23,400 and $ O for the years ending March 31, 2025
and 2024 respectively.

9. Litigation and Contingencies
Currently, the Company is not involved in any legal action or arbitration that it

expects to have a material adverse effect on the business, financial condition, results
of operations or liquidity of the Company. All legal costs are expensed as incurred.
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Sapala Organics Private Limited

CIN - U24110TG2005PTC047056

Statement of Cash Flows for the year ended 31 March 2025
(All amounts in % in lakhs, unless otherwise stated)

For the year ended

31 March 2025 31 March 2024

Cash flow from operating activities

Net profit before tax

Adjustments for:

Depreciation and amortization expense

Fair value of call option in Sapala Co, Japan
Provision for credit loss

Interest expense

Exchange gain on foreign currency fluctuations (net)
Interest income

Fair value gain on investment

Loss from sale of Assets

Dividend Income

Operating profit before working capital changes
Movements in working capital:
Decrease/(increase) in trade receivables

Increase in inventory

Increase in other financial assets

Increase in other assets

Increase in trade payables

(Decrease) / increase in provisions

(Decrease) / increase in other financial liabilities
Decrease in other liabilities

Cash generated from operating activities
Income taxes paid (net of refunds)

Net cash generated used in operating activities

Cash flow from investing activities

Interest received

Purchase of investments

Proceeds from sale of property, plant and equipments

Dividend income

Purchase of property, plant and equipments (refer note (i) below
Deposits matured during the year

Net cash generated from/(used in) investing activities

(A)

(B)

490.12 3,271.50
290.71 309.11
(316.63) -
130.26
93.96 18.52
(0.72) -
(73.75) (98.16)
(3.24)
- 28.88
(13.59) -
597.12 3,529.85
137.52 (1,306.58)
(296.00) (325.00)
(1.83) -
(10.04) (163.45)
32.65 88.61
(43.87) 48.42
(99.14) 150.00
(164.36) (1,675.72)
152.05 346.13
(321.39) (918.44)
(169.34) (572.31)
113.67 91.96
(11.25) (3.51)
- 8.00
13.59 -
(422.72) (1,066.18)
1,005.00 787.26
698.29 (182.47)




Sapala Organics Private Limited

CIN - U24110TG2005PTC047056

Statement of Cash Flows for the year ended 31 March 2025
(All amounts in % in lakhs, unless otherwise stated)

For the year ended

31 March 2025 31 March 2024

Cash flow from financing activities

Repayment of long term borrowings

Proceeds from long term borrowings

Repayment of lease liabilities - Principal

Repayment of lease liabilities - Interest

Interest paid

Net cash generated (used in) / from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (refer note (iii) below)

(€)

(188.20) (120.49)
- 900.00
(17.85) (15.07)
(7.39) (8.97)
(86.57) (9.55)
(300.01) 745.92
228.94 (8.86)
373.20 382.06
602.14 373.20

(i) The above statement of cash flow has been prepared under the 'Indirect Method' as set out in the Indian Accounting

Standard 7 (Ind AS-7 "Statement of Cash Flow").

(ii) Purchase and sale of property, plant and equipment represents additions and deletions to property, plant and equipment
and intangible assets adjusted for movement of capital advances and capital creditors during the year.

(iii) Cash and cash equivalents comprises of:

As at
31 March 2025 31 March 2024
Cash on hand 1.32 4.20
Balances with banks:
- In current accounts 170.91 305.42
- In EEFC accounts 429.91 63.58
602.14 373.20

The accompanying notes form an integral part of these financial statements.

This is the Statement of Cash Flows referred to in our report
of even date.

For Walker Chandiok & Co LLP

For and on behalf of the board of directors of

Chartered Accountants Sapala Organics Private Limited

Firm’s Registration No.: 001076N/N500013

-SD-

Ashish Gupta Dr. Paidi Yella Reddy

Partner Director & CEO

Membership No.: 504662 DIN :01995305
Himanshu Agarwal
Director
DIN:06672915

Place: Hyderabad Place: Hyderabad

Date: 21 May 2025 Date: 21 May 2025

-SD-

D V S Pavan Krishnam Raju
Chief Financial Officer

-SD-
G Praneeth Abhishek
Company Secretary



Sapala Organics Private Limited
Notes to the financial statements

1. Corporate information

Sapala Organics Private Limited (CIN - U24110TG2005PTC047056) (“the Company") is a private limited
company limited by share, domiciled in India, and registered under the provisions of the erstwhile Companies
Act, 1956. The principal place of business of the Company is Plot No146B & 147, Phase Il IDA, Mallapur,
Hyderabad, Telangana, India, 500076. The Company was incorporated on 4 August 2005, with the objective of
being engaged in Contract development and manufacturing services for global pharmaceutical, biotechnology
and chemical companies.

Pursuant to definitive agreements entered into between the Company and Cohance Lifesciences
Limited (formerly known as Suven Pharmaceuticals Limited), Cohance acquired 51% of the share capital on a
fully diluted basis (equivalent to 67.5% of the present equity share capital) of the Company on 12 July 2024. As
a result of this transaction, Cohance Lifesciences Limited gained control of the Company, which has
consequently become a subsidiary of Cohance effective from the acquisition date.

The accompanying financial statements were approved by the Board of Directors and authorised for issue on
21 May 2025.

Note 2 - Material accounting policies and key accounting estimates and judgements
2.1 Basis of preparation
(i) Compliance with Indian Accounting Standards (Ind AS)

The financial statements of the Company as at and for the year ended 31 March 2025 have been prepared and
presented in accordance with Indian Accounting Standards (“Ind-AS”) notified under Section 133 of the
Companies Act, 2013 (“the Act”) [Companies (Indian Accounting Standards) Rules, 2015], and presentation
requirements of Division Il of Schedule lll to the Companies Act, 2013 as amended from time to time, and
accounting principles generally accepted in India.

For all periods up to and including the year ended 31 March 2024, the Company had prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies Act 2013,
rue and fair view, in conformity with the Accounting Standards specified under section 133 of the Act, read with
the Companies (Accounting Standards) Rules, 2021 (Indian GAAP) which is considered as “Previous GAAP”.

The financial statements for the year ended 31 March 2025 are the first Ind AS Financial statements of the
Company. As per the principles of Ind AS 101, the transition date to Ind AS is 1 April 2023 and hence the
comparatives for the previous year ended 31 March 2024 and balances as on 1 April 2023 have been restated
as per the principles of Ind AS, wherever deemed necessary.

Refer Ind AS Reconciliation in Note 33 for understanding the transition from previous GAAP to Ind AS and its
effect on the Company’s financial position and financial performance.

These financial statements have been prepared by the Company as a going concern on the basis of relevant
Ind AS that are effective or elected for early adoption at the Company’s annual reporting date, 31 March 2025.

(ii) Basis of measurement

The Financial statement has been prepared on a historical cost basis and on accrual basis, except for the
following:
o Financial assets and liabilities are measured at fair value or at amortised cost depending on
classification;
e Derivative financial instruments are measured at fair value;
e Defined benefit plans — plan assets measured at fair value.
e Lease liability and Right-of-use assets— measured at fair value; and

(iii) Consistency of accounting policy

The accounting policies are applied consistently to all the periods presented in the Financial statement, unless,
otherwise stated.



Sapala Organics Private Limited
Notes to the financial statements

(iv) Functional currency and rounding of amounts

The Financial statements are presented in Indian Rupee (%) which is also the functional currency of the
Company. All amounts disclosed in the financial statements and notes have been rounded-off to the
nearest lakhs or decimal thereof as per the requirement of Schedule lll, unless otherwise stated.

2.2 Current and non-current classification

All assets and liabilities have been classified as current and non-current as per the Company's normal operating
cycle and other criteria set out in the Schedule Il of the Act and Ind AS 1, Presentation of Financial Statements.

Assets:
An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating
cycle;

b) it is held primarily for the purpose of being traded;

c) it is expected to be realised within twelve months after the reporting date; or

d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date.

Liabilities:
A liability is classified as current when it satisfies any of the following criteria;

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months
after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

Current assets and liabilities include the current portion of assets and liabilities, respectively. All other assets
and liabilities are classified as non-current. Deferred tax assets and liabilities are always disclosed as non-
current.

2.3 Use of estimates and judgements

The preparation of financial statement requires management of the Company to make judgements, estimates
and assumptions that affect the reported assets and liabilities, revenue and expenses and disclosures relating
to contingent liabilities. Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Estimates and underlying assumptions are reviewed by management
at each reporting date. Actual results could differ from these estimates. Any revision of these estimates is
recognised prospectively in the current and future periods.

Following are the critical judgements and estimates:
2.3.1 Judgements
(i) Leases

Ind AS 116 - Leases requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably certain. The
Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses
whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In
evaluating the lease term, the Company considers factors such as any significant leasehold improvements
undertaken over the lease term, costs relating to the termination of the lease and the importance of the
underlying asset to Company’s operations taking into account the location of the underlying asset and the



Sapala Organics Private Limited
Notes to the financial statements

availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease term
reflects the current economic circumstances.

(ii) Income taxes

Significant judgements are involved in determining the provision for income taxes including judgement on
whether tax positions are probable of being sustained in tax assessments. A tax assessment can involve
complex issues, which can only be resolved over extended time periods. The recognition of taxes that are
subject to certain legal or economic limits or uncertainties is assessed individually by management based on
the specific facts and circumstances.

In assessing the realisability of deferred tax assets, management considers whether some portion or all of the
deferred tax assets will not be realised. The ultimate realisation of deferred tax assets is dependent upon the
generation of future taxable income during the periods in which the temporary differences become deductible.
Management considers the scheduled reversals of deferred income tax liabilities, projected future taxable
income and tax planning strategies in making this assessment. Based on the level of historical taxable income
and projections for future taxable income over the periods in which the deferred income tax assets are
deductible, management believes that the company will realise the benefits of those deductible differences. The
amount of the deferred income tax assets considered realisable, however, could be reduced in the near term if
estimates of future taxable income during the carry forward period are reduced.

2.3.2 Estimates

(i) Useful lives of property, plant and equipment and intangible assets

Property, plant and equipment, and intangibles assets represent a significant proportion of the asset base
of the Company. The charge in respect of periodic depreciation is derived after determining an estimate
of an asset’s expected useful life and the expected residual value at the end of its life. The useful lives and
residual values of Company's assets are determined by the management at the time the asset is acquired
and reviewed periodically, including at each financial year/period end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as
changes in technology.

(ii) Inventories obsolescence

The factors that the Company considers in determining the provision for slow moving, obsolete and other non-
saleable inventory include estimated shelf life, planned product discontinuances, price changes, ageing of
inventory and introduction of competitive new products, to the extent each of these factors impact the
Company’s business and markets. The Company considers all these factors and adjusts the inventory
obsolescence to reflect its actual experience on a periodic basis.

(iii) Accounting for defined benefit plans

In accounting for post-retirement benefits, several statistical and other factors that attempt to anticipate
future events are used to calculate plan expenses and liabilities. These factors include expected return on
plan assets, discount rate assumptions and rate of future compensation increases. To estimate these
factors, actuarial consultants also use estimates such as withdrawal, turnover, and mortality rates which
require significant judgement. The actuarial assumptions used by the Company may differ materially from
actual results in future periods due to changing market and economic conditions, regulatory events, judicial
rulings, higher or lower withdrawal rates, or longer or shorter participant life spans.

(iv) Impairment of non-financial assets

An impairment loss is recognised for the amount by which an asset’s or cash-generating unit’s carrying amount
exceeds its recoverable amount. To determine the recoverable amount, management estimates expected future
cash flows from each asset or cash generating unit and determines a suitable interest rate in order to calculate
the present value of those cash flows. In the process of measuring expected future cash flows, management
makes assumptions about future operating results. These assumptions relate to future events and
circumstances. The actual results may vary and may cause significant adjustments to the Company’s assets.



Sapala Organics Private Limited
Notes to the financial statements

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment to
market risk and the appropriate adjustment to asset-specific risk factors.

(v) Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial instruments where active
market quotes are not available. Details of the assumptions used are given in the notes regarding financial
assets and liabilities. In applying the valuation techniques, management makes maximum use of market
inputs and uses estimates and assumptions that are, as far as possible, consistent with observable data
that market participants would use in pricing the instrument. Where applicable data is not observable,
management uses its best estimate about the assumptions that market participants would make. These
estimates may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.

(v) Expected credit loss

In accordance with Ind AS 109 - Financial Instruments, the Company applies ECL model for measurement
and recognition of impairment loss on the trade receivables or any contractual right to receive cash or
another financial asset that result from transactions that are within the scope of Ind AS 115 - Revenue
from Contracts with Customers.

For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance
on the trade receivable balances. The application of simplified approach requires expected lifetime losses
to be recognised from initial recognition of the receivables based on lifetime ECLs at each reporting date.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

In case of other assets, the Company determines if there has been a significant increase in credit risk of
the financial asset since initial recognition. If the credit risk of such assets has not increased significantly,
an amount equal to twelve months ECL is measured and recognised as loss allowance. However, if credit
risk has increased significantly, an amount equal to lifetime ECL is measured and recognised as loss
allowance

2.4 Property, plant and equipment

(i) Recognition and measurement
All items of property, plant and equipment, including freehold land, are initially recorded at cost.

Cost of property, plant and equipment comprises purchase price, non-refundable taxes, levies, and any
directly attributable cost of bringing the asset to its working condition for the intended use.

Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in statement of profit and loss as incurred.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Subsequent to initial recognition, property, plant and equipment other than freehold land are measured at
cost less accumulated depreciation and any accumulated impairment losses.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable.
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Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date
is disclosed as capital advance under non-current assets.

(ii) Depreciation
Land has an unlimited useful life and therefore is not depreciated.

Depreciation on the property, plant and equipment (other than freehold land) is provided based on useful
life of the assets as estimated by the management. Depreciation on property, plant and equipment, which
are added / disposed-off during the year, is provided on pro-rata basis with reference to the month of
addition/deletion, in the statement of profit and loss. Depreciation on Property, Plant and Equipment is provided
using straight line method over the lives of the assets.

The Company, based on technical assessment and management estimate, depreciates certain items of
property, plant and equipment over estimated useful lives which are different from the useful life prescribed
in Schedule Il to the Act. The Management believes that these estimated useful lives are realistic and
reflect fair approximation of the period over which the assets are likely to be used. The Company has
estimated the following useful lives to provide depreciation on its property, plant and equipment.

The estimated useful lives are as follows:

Nature of assets Useful life as estimated by | Useful life as stated in the
the management (in years) Act (in years)

Buildings 25-59 years 30 years

Plant and equipment 4 — 20 years 5 —20 years

Furniture and fixtures 10 years 10 years

Vehicles 10 years 8 years

Office equipment 5-10 years 5 years

Computers 3 years 3 —6 years

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and, if expectations differ from previous estimates, the change(s) are
accounted for as a change in an accounting estimate in accordance with Ind AS 8 - Accounting Policies,
Changes in Accounting Estimates and Errors.

(iii) De-recognition

An item of property, plant and equipment, is de-recognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit and loss.

2.5 Intangible assets
(i) Recognition and measurement

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less accumulated amortisation and accumulated impairment loss, if any. Subsequent
expenditures are capitalised only when they increase the future economic benefits embodied in the specific
asset to which they relate.

Asset is amortised over the estimated useful lives of the assets or any other basis that reflect the period
of expected future benefit. The management has estimated the useful lives of the intangible assets as 3
years.

Amortisation expense is recognised in the statement of profit and loss unless such expenditure forms part
of carrying value of another asset. The amortisation period and method are reviewed at each reporting
date.
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(ii) Amortisation

All finite-lived intangible assets are accounted for using the cost model whereby capitalised costs are
amortised on a straight-line basis over their estimated useful lives.
(iii) De-recognition

Intangible assets are de-recognised either on their disposal or where no future economic benefits are
expected from their use. Losses arising on such de-recognition are recorded in the profit or loss and are
measured as the difference between the net disposal proceeds, if any, and the carrying amount of
respective intangible assets as at the date of de-recognition.

2.6 Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s cash-generating unit's
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or Companys of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. Non-financial assets other than
goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss.

2.7 Borrowing costs

Borrowing costs consists of interest, ancillary costs and other costs in connection with the borrowing of funds
and exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to interest costs.

Borrowing costs attributable to acquisition and/or construction of qualifying assets are capitalised as a part
of the cost of such assets, up to the date such assets are ready for their intended use. Other borrowing
costs are charged to the statement of profit and loss.

2.8 Foreign currency transactions and balances

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary items denominated in foreign currency at prevailing
reporting date exchange rates are recognised in statement of profit and loss. Non-monetary items are
measured at historical cost (translated using the exchange rates at the transaction date), except for non-
monetary items measured at fair value which are translated using the exchange rates at the date when fair
value was determined.

2.9 Inventories

Inventories consists of raw materials, packing materials work-in-progress and finished goods and are
measured at the lower of cost and net realizable value after providing for obsolescence, if any.

Cost of inventories is determined on a weighted average basis. Net realizable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and costs necessary to
make the sale.

Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other
costs incurred in bringing them to their existing location and condition. In the case of finished goods and
work-in-progress, cost includes an appropriate share of overheads based on normal operating capacity.

Raw materials, components and other supplies held for use in the production of finished products are not
written down below cost except in cases where material prices have declined and it is estimated that the
cost of the finished products will exceed their net realisable value.
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2.10 Revenue recognition

A contract with a customer exists only when: the parties to the contract have approved it and are committed to
perform their respective obligations, the Company can identify each party’s rights regarding the distinct goods
or services to be transferred (“performance obligations”), the Company can determine the transaction price for
the goods or services to be transferred, the contract has commercial substance and it is probable that the
Company will collect the consideration to which it will be entitled in exchange for the goods or services that will
be transferred to the customer.

The Company has concluded that it is the principal in all its revenue arrangements since it is the primary obligor
in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

Revenues are recorded in the amount of consideration to which the Company expects to be entitled in exchange
for performance obligations upon transfer of control to the customer and is measured at the amount of
transaction price net of returns, sales tax and applicable trade discounts, allowances, Goods and Services Tax
(GST) and amounts collected on behalf of third parties. As the period of time between customer payment and
performance will always be one year or less, the Company applies the practical expedient in Ind AS 115.63 and
does not adjust the promised amount of consideration for the effects of financing.

The specific recognition criteria described below must also be met before revenue is recognised:
Sale of products

Revenue from sale of goods is recognised when a promise in a customer contract (performance obligation)
has been satisfied by transferring control over the promised goods to the customer. Control is usually
transferred upon shipment, delivery to, upon receipt of goods by the customer, in accordance with the
delivery and acceptance terms agreed with the customers. The amount of revenue to be recognised is
based on the transaction price, excluding trade discounts, volume discounts, sales returns and any taxes
or duties collected on behalf of the government which are levied on sales such as goods and services tax,
etc., where applicable. Any additional amounts based on terms of agreement entered with customers, is
recognised in the period when the collectability becomes probable and a reliable measure of the same is
available.

In arriving at the transaction price, the Company considers the terms of the contract with the customers and its
customary business practices. The transaction price is the amount of consideration the Company is entitled to
receive in exchange for transferring promised goods or services, excluding amounts collected on behalf of third
parties. The amount of consideration varies because of certain estimated and actual deductions by customers
which are considered to be key estimates. Any amount of variable consideration is recognised as revenue only
to the extent that it is highly probable that a significant reversal will not occur. The Company estimates the
amount of variable consideration using the expected value method.

Revenue from Full-Time Equivalent (FTE) Scientific Service and fixed price analytical service contracts

Revenue from FTE Scientific Services and fixed price analytical service contracts is recognized ratably on a
straight-line basis when services are performed through an indefinite number of repetitive acts over a specified
period.

2.11 Employee benefits
(i) Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term
employee benefits. Benefits such as salaries, wages etc., and the expected cost of ex-gratia are recognised in
the period in which the employee renders the related service. A liability is recognised for the amount expected
to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

(ii) Defined contribution plans

Post-retirement contribution plans such as Employees' Provident Fund, Employees’ Pension Scheme,
Labour Welfare Fund, Employee State Insurance Corporation (ESIC) are charged to the statement of profit
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and loss for the year when the contributions to the respective funds accrue. The Company does not have
any obligation other than the contribution made.

(iii) Defined benefit plans

Gratuity obligations

Post-retirement benefit plans such as gratuity is determined on the basis of actuarial valuation made by an
independent actuary as at the reporting date. Re-measurement, comprising actuarial gains and losses, the
effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding net
interest), is recognised in other comprehensive income in the period in which they occur. Re-measurement
recognised in other comprehensive income is included in retained earnings and will not be reclassified to
statement of profit and loss.

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows by reference to market yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement
of profit and loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in statement of profit and loss as past service cost.

(iv) Other liabilities

Liability in respect of compensated absences becoming due or expected to be availed within one year from
the reporting date is recognised on the basis of undiscounted value of estimated amount required to be
paid or estimated value of benefit expected to be availed by the employees. Liability in respect of
compensated absences becoming due or expected to be availed more than one year after the reporting
date is estimated on the basis of an actuarial valuation performed by an independent actuary using the
projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement
of profit and loss and are not deferred.

2.12 Taxes

Income tax expense comprises of current tax expense and deferred tax expense/benefit. Current and
deferred taxes are recognised in statement of profit and loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or directly in equity.

(i) Current income tax

Current income tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the provisions of the applicable income tax law. The current tax is calculated using tax rates that have been
enacted or substantively enacted, at the reporting date, and any adjustment to tax payable in respect of previous
years. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

(ii) Deferred tax

Deferred tax is recognised using the Balance Sheet approach on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised, except when the deferred tax asset relating to the deductible temporary
difference arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable statement
of profit and loss.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to
taxable income in the years in which the temporary differences are expected to be recovered or settled.

The Company recognises deferred tax liability for all taxable temporary differences associated with
investments in subsidiaries and associates, except to the extent that both of the following conditions are
satisfied:

e When the Company is able to control the timing of the reversal of the temporary difference; and
e itis probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities.

2.13 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank including fixed deposit with original
maturity period of three months or less and short term highly liquid investments with an original maturity of three
months or less.

2.14 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as
interest expense.

2.15 Contingent liabilities and assets

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made. The Company does recognise a contingent liability but discloses its existence in the
financial statements.

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income
are recognised in the period in which the change occurs.

2.16 Fair value measurement

The Company measures financial instruments at fair value at each reporting date.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.
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(i) Financial assets
(a) Classification
The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income, or
through statement of profit and loss); and
e those to be measured at amortised cost.

The classification depends on the entity’'s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in statement of profit and loss or
other comprehensive income.

(b) Initial recognition and measurement

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the
date that the Company commits to purchase or sell the asset. All financial assets are recognised initially at
fair value plus, in the case of financial assets not recorded at fair value through statement of profit and loss,
transaction costs that are attributable to the acquisition of the financial asset. However, trade receivables
that do not contain significant financing component are measured at transaction price.

(c) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below categories:
(i) Debt instruments at amortised cost

A ‘debt instrument’ is subsequently measured at the amortised cost using the effective interest rate
(EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
Other Income in the profit or loss. The losses arising from impairment are recognised in the standalone
statement of profit and loss.

(ii) Debt instrument at fair value through other comprehensive income (FVTOCI)

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognised in the other comprehensive income
(OCl). However, the Company recognises interest income, impairment losses and reversals and foreign
exchange gain or loss in the profit or loss. On de-recognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to profit or loss. Interest earned whilst
holding FVTOCI debt instrument is reported as interest income using the EIR method.

(iii) Debt instrument at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorisation as at amortised cost or as FVTOCI, is classified as at FVTPL. In addition, the
Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). Debt instruments
included within the FVTPL category are measured at fair value with all the changes in the standalone
statement of profit and loss.
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(iv) Equity instruments measured at fair value through comprehensive income

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading are classified as at FVTPL. For all other equity instruments, the Company may make
an irrevocable election to present subsequent changes in the fair value in OCI. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and
is irrevocable. If the Company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, including foreign exchange gain or loss and excluding dividends, are
recognised in the OCI. There is no recycling of the amounts from OCI to profit or loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVTPL category are measured at fair value with all changes recognised
in the standalone statement of profit and loss

(e) De-recognition

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset
expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company could
be required to repay.

(f) Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the debt instruments, that are measured at amortised cost e.g., loans, trade

receivables, bank balances.

Expected credit loss is the difference between all the contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive.

The management uses a provision matrix to determine the impairment loss on the portfolio of trade and other

receivables. Provision matrix is based on its historically observed expected credit loss rates over the expected
life of trade receivables and is adjusted for forward looking estimates.

Expected credit loss allowance or reversal recognised during the period is recognised as income or expense,
as the case may be, in the Statement of Profit and Loss. In case of balance sheet, it is shown as reduction from
specific financial asset.

(ii) Financial liabilities

(a) Classification

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through statement of
profit and loss or at amotised cost.

(b) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include borowing and trade and other payables,.
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(c) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through statement of profit and loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through statement of profit and loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109- Financial Instruments.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 - Financial Instruments are satisfied. For
liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised
in OCI. These gains/ losses are not subsequently transferred to the profit or loss. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised
in profit or loss. The Company has not designated any financial liability as fair value through statement of profit
and loss.

(d) Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Gains and losses are recognised in statement of profit and
loss when the liabilities are de-recognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

This category generally applies to interest-bearing loans and borrowings.
(e) De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

(iii) Derivative financial instruments

The Company uses derivative financial instruments, such as foreign exchange forward to hedge its foreign
currency risks for which no hedge accounting is applied. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. The changes in fair value of such derivative contracts, as well as the foreign
exchange gain and losses relating to monetary items are recognised in the statement of profit and loss.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the
fair value is negative.

(v) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company or the counterparty.
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2.17 Earning Per Share

Basic Earnings Per Share (‘EPS’) is computed by dividing the net profit attributable to the equity shareholders
by the weighted average number of equity shares outstanding during the year. Diluted earnings per share is
computed by dividing the net profit after income tax effect of interest and other financing costs associated with
dilutive potential equity shares by the weighted average number of equity shares considered for deriving basic
earnings per share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of
the beginning of the year, unless issued at a later date. In computing diluted earnings per share, only potential
equity shares that are dilutive and that either reduces earnings per share or increases loss per share are
included.

2.18 Cash flow statements

The cash flow statement is prepared in accordance with the Indirect method. Cash flow statement presents
the cash flows by operating, financing and investing activities of the Company. Operating cash flows are
arrived by adjusting profit or loss before tax for the effects of transactions of a noncash nature, any
deferrals or accruals of past or future operating cash receipts or payments, and items of income or expense
associated with investing or financing cash flows. For the purpose of the cash flow statement, cash and
cash equivalents consist of cash at banks and on hand and deposits, as defined above, net of outstanding
loans repayable on demand from banks as they are considered an integral part of the Company’s cash
management.

2.19 Assets of disposal group classified as held for sale

Assets of disposal group classified as held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use and a sale is considered highly probable.
They are measured at the lower of their carrying amount and fair value less costs to sell. An impairment
loss is recognised for any initial or subsequent write-down of the asset to fair value less costs to sell. A
gain is recognised for any subsequent increases in fair value less costs to sell of an asset, but not in excess
of any cumulative impairment loss previously recognised.

A gain or loss not previously recognised by the date of the sale of the asset is recognised at the date of
de-recognition. Assets are not depreciated or amortised while they are classified as held for sale. Interest
and other expenses attributable to the liabilities of a disposal group classified as held for sale continue to
be recognised. Assets classified as held for sale are presented separately from the other assets in the
Balance Sheet. The liabilities of a disposal group classified as held for sale are presented separately from
other liabilities in the Balance Sheet.

2.20 Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

The chief executive office has been identified as being the chief operating decision maker. See note 38
for segment information presented.

2.21 Leases

The Company’s lease asset consist of buildings. The Company assesses whether a contract is or contains
a lease, at the inception of a contract. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether:

(i) the contract involves the use of an identified asset;

(i) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease; and

(iii) the Company has the right to direct the use of the asset
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The right-of-use asset is a lessee’s right to use an asset over the life of a lease. At the date of
commencement of the lease, the Company recognises a right-of-use asset (‘ROU’) and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases of low value assets. For
these leases of low value assets, the Company recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease. The right-of-use assets are initially recognised at cost,
which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior
to the commencement date of the lease plus any initial direct costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses, if any. Right-of-use
assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
term and useful life of the underlying asset.

Lease liability is initially measured at the present value of future lease payments. Lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental
borrowing rates. Lease liability is subsequently remeasured by increasing the carrying amount to reflect
interest on the lease liability and reducing the carrying amount to reflect the lease payments made. A lease
liability is remeasured upon the occurrence of certain events such as a change in the lease term or a
change in an index or rate used to determine lease payments. The remeasurement normally also adjusts
the leased assets. Lease liability and ROU asset have been separately presented in the Balance Sheet
and lease payments have been classified as financing cash flows

2.22 Recent accounting pronouncements

The Ministry of Corporate Affairs notified new standards or amendment to existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. The Company applied following amendments
for the first-time during the current year which are effective from 1 April 2024:

a) Amendments to Ind AS 116 - Lease liability in a sale and leaseback

The amendments require an entity to recognise lease liability including variable lease payments which are not
linked to index or a rate in a way it does not result into gain on Right of Use asset it retains.

b) Introduction of Ind AS 117

MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition, measurement and disclosure
requirements, to avoid diversities in practice for accounting insurance contracts and it applies to all companies
i.e., to all "insurance contracts" regardless of the issuer. However, Ind AS 117 is not applicable to the entities
which are insurance companies registered with IRDAI.

The Company has reviewed the new pronouncements and based on its evaluation has determined that these
amendments do not have a significant impact on the Financial statements.

2.23 New and amended standards issued but not effective:

There are no new and amended standards that are issued, but not yet effective as of 31 March 2025.
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3.1 Property, plant and equipments

Land Buildings Plant and Vehicles Furniture and Computers Office Total
Machinery fixtures equipment

Gross carrying value, at cost
As at 1 April 2023 (Deemed cost) 2,226.85 633.55 2,268.18 220.02 30.84 8.39 60.55 5,448.38
Additions during the year 822.70 4.00 225.33 - 37.26 2.22 548  1,096.99
Disposals during the year - - - 43.13 - - - 43.13
As at 31 March 2024 3,049.55 637.55 2,493.51 176.89 68.10 10.61 66.03 6,502.24
Additions during the year 79.68 - 226.29 - 0.37 19.50 3.60 329.44
Asset classified as held for sale (3,069.97) - - - - - - (3,069.97)
As at 31 March 2025 59.26 637.55 2,719.80 176.89 68.47 30.11 69.63  3,761.71
Accumulated Depreciation
As at 1 April 2023 - - - - - - - -
Charge for the year - 29.36 216.24 24.62 6.67 4.27 13.58 294.74
Adjustment on disposals - - - 6.25 - - - 6.25
As at 31 March 2024 - 29.36 216.24 18.37 6.67 4.27 13.58 288.49
Charge for the year - 19.09 209.93 18.35 9.08 7.94 11.89 276.28
Adjustment on disposals - - - - - - - -
As at 31 March 2025 - 48.45 426.17 36.72 15.75 12.21 25.47 564.77
Net carrying value
31 March 2025 59.26 589.10 2,293.63 140.17 52.72 17.90 4416  3,196.94
31 March 2024 3,049.55 608.19 2,277.27 158.52 61.43 6.34 5245 6,213.75
1 April 2023 2,226.85 633.55 2,268.18 220.02 30.84 8.39 60.55  5,448.38

(i) The title deeds of the immovable properties are held in the name of the Company.
(i) The Company has not revalued its property, plant and equipment.

(iii) Refer note 17 for detail of charge created on property, plant and equipment of the company
(iv) As on the date of transition (1 April 2023) to Ind AS, the Company has availved one time transition exemption regarding the carrying the cost of property, plant and equipment
(PPE), pursuant thereto the carrying cost as at 1 April 2023 reported under the previous GAAP were considered as deemed cost for reporting under Ind AS.
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3 Assets of disposal group classified as held for sale

As at
31 March 2025 31 March 2024 1 April 2023
Land 3,069.97 - -
Capital advance 460.64 - -
3,530.61 - -

Pursuant to the Share Purchase Agreement entered into between the Company, its Holding Company, and Dr. Paidi Yella
Reddy (erstwhile promoter of the Company), the Company has agreed to transfer certain assets, including land and related
capital advances, to the erstwhile promoter at carrying value. In accordance with this agreement, the Company has classified
the land and capital advance as assets of a disposal group held for sale, in line with the requirements of applicable accounting
standards.

Leases

The Company has entered into lease contract for factory shed. The Company’s obligations under its leases are secured by the
title to the leased assets. Each lease is reflected on the balancsheet as a right of use assets and lease liability. The Company
is restricted from assigning and subleasing the leased asset.

(a) Right-of- use assets

(ii)
(b)

(c)

(d)

(i)
(ii)

Building Amount
Gross carrying value
As at 1 April 2023 68.28 68.28
Additions during the year - -
As at 31 March 2024 68.28 68.28
Additions during the year - -
As at 31 March 2025 68.28 68.28
Accumulated depreciation
Upto 31 March 2023 - -
Charge for the year 14.37 14.37
Upto 31 March 2024 14.37 14.37
Charge for the year 14.37 14.37
Upto 31 March 2025 28.74 28.74
Net carrying value
31 March 2025 39.54 39.54
31 March 2024 53.91 53.91
1 April 2023 68.28 68.28
The lease agreements for immovable properties are duly executed in favour of the company.
The company has not revalued its Right of use assets.
Lease liabilities
As at
31 March 2025 31 March 2024 1 April 2023
Balance at the beginning of the year 84.10 99.17 111.76
Finance costs accrued during the year (refer note 28) 7.39 8.97 10.30
Payment of lease liabilities (25.24) (24.04) (22.89)
Balance at the end of the year 66.25 84.10 99.17
Bifurcation of lease liabilities:
As at
31 March 2025 31 March 2024 1 April 2023
Non-current lease liabilities 45.27 66.25 84.11
Current lease liabilities 20.98 17.85 15.06
The details of contractual maturities of lease liabilities on an undiscounted basis is as follows:
As at
31 March 2025 31 March 2024 1 April 2023
Less than one year 26.50 25.24 24.04
One to five years 49.47 75.96 101.20
More than five years - - -
Less: finaning component (9.72) (17.10) (26.07)
66.25 84.10 99.17

Rental expense for short term lease during the year ended 31 March 2025 is ¥2.97 (31 March 2024: %14.88)
The weighted average incremental borrowing rate applied to the lease liabilities is 9.70% (31 March 2024: 9.70%).
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5 Intangible Assets

Computer

Software Total

Particulars

Gross carrying value
As at 1 April 2023 - -
Additions during the year - -

As at 31 March 2024 - _
Additions during the year 4.12 4.12

As at 31 March 2025 412 412

Accumulated Amortization
Upto 31 March 2023 - -
Charge for the year - -

Upto 31 March 2024 - -
Charge for the year 0.06 0.06

As at 31 March 2025 0.06 0.06

Net carrying value

31 March 2025 4.06 4.06
31 March 2024 - -

1 April 2023 - -

6 Investments

As at

31 March 2025 31 March 2024 1 April 2023

(a) Non -current
Investment carried at fair value through other comprehensive income
Investment in unquoted equity Instruments (fully paid up)
34 (31 March 2024: 34; 1 April 2023: 34) equity shares of ¥35,000 each 130.00 64.68 64.68
in Sapala Co., Ltd, Japan

Investments carried at fair value through profit and loss

Other investments
Investment in Subha Maithri Chit Funds Private Limited (unquoted) - 3.51 -

130.00 68.19 64.68

Aggregate amount of quoted investments - - -
Aggregate amount of unquoted investments 130.00 68.19 64.68
Aggregate amount of impairment in value of investments - - -

130.00 68.19 64.68
(b) Current
Investments carried at fair value through profit and loss
Other investments
Investment in Subha Maithri Chit Funds Private Limited (unquoted) 18.00 -
18.00 - -

Aggregate amount of quoted investments - - -
Aggregate amount of unquoted investments 18.00 - -
Aggregate amount of impairment in value of investments - - -

18.00 - -
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7

(a)

(b)

U]

10

11

Other financial assets

As at

31 March 2025 31 March 2024 1 April 2023

Non current

Security deposit 25.31 23.48 23.48
Bank deposits with more than 12 months maturity* 91.00 202.00 92.00
Interest accrued on deposits 27.96 36.57 9.96
144.27 262.05 125.44
Current
Bank deposits with less than 12 months maturity 801.00 1,694.99 2,584.99
Fair value gain on call option on Sapala Co, Japan (refer note (i) below) 316.63 - -
Interest accrued on deposits 76.04 107.36 135.06
1,193.67 1,802.35 2,720.05

*Includes the balance of ¥ 91 (31 March 2024: %91; 1 April 2023:391 ) pledged with bank for working capital limits

Pursuant to circulation resolution passed by board of director on 12 June 2024, company has entered into option
agreement with shareholder of Sapala Co, Japan for purchase of remaining share at the fixed consideration of Z300. In
accordance with same, derivative call option has been fair valued.

Non-current tax assets
As at
31 March 2025 31 March 2024 1 April 2023
Advance tax (net of provision for tax) 265.62 17.85 17.85
265.62 17.85 17.85
Current tax liabilities
As at
31 March 2025 31 March 2024 1 April 2023
Current tax liabilities - 23.14 49.68
- 23.14 49.68
Other Assets (Unsecured considered good)
As at

31 March 2025

31 March 2024 1 April 2023

Non-current

Capital advance 14.09 404.00 403.90
14.09 404.00 403.90
Current
Balances with government authorities 390.34 390.41 217.63
Advances to employees 2.85 8.68 18.01
Prepaid expenses 2.66 - -
Advance to suppliers and service providers 13.28 - -
409.13 399.09 235.64
Inventories (valued at lower of cost and net realisable value)
As at
31 March 2025 31 March 2024 1 April 2023
Raw Materials 279.82 198.27 148.27
Work in progress 624.68 636.66 361.66
Finished goods 297.12 70.69 70.69
1,201.62 905.62 580.62

The Company recorded inventory write down (net) of 26.99. This is included as part of cost of materials consumed and
changes in inventories of finished goods and work-in-progress, as the case may be.
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(i)
(ii)

(a)

Trade receivables

As at
31 March 2025 31 March 2024 1 April 2023

Unsecured, considered good

Unsecured, considered good 1,261.62 1,528.68 222.10

Unsecured, credit impaired 130.26 - -

Less: Allowance for trade receivables (130.26) - -
1,261.62 1,528.68 222.10

The Company's credit period generally ranges from 30-180 days and trade receivables are non-interest bearing.

Except stated in note 32, No trade or other receivable are due from directors or other officers of the Company either
severally or jointly with any other person. Nor any trade or other receivable are due from firms or private companies
respectively in which any director is a partner, a director or a member.

Trade receivables ageing schedule
As at 31 March 2025

Outstanding for following periods from due date of payment
Not Due Lessthan 6 months 1-2years 2-3 years More than 3 Total

6 Months to 1 year years
Undisputed trade receivables
Considered good - 1,228.44 22.59 10.59 - - 1,261.62
Credit impaired - - - 100.15 13.43 16.68 130.26
- 1,228.44 22.59 110.74 13.43 16.68 1,391.88
Less: Allowance for credit loss 130.26

1,261.62

As at 31 March 2024

Outstanding for following periods from due date of payment
Not Due Lessthan 6 months 1-2years  2-3 years More than 3 Total
6 Months to 1 year years

Undisputed trade receivables

Considered good - 1,251.70 229.08 28.49 6.36 13.03 1,528.66
Credit impaired - - - - - -
- 1,251.70 229.08 28.49 6.36 13.03 1,528.66
Less: Allowance for credit loss -

1,528.66

As at 1 April 2023

Outstanding for following periods from due date of payment
Not Due Lessthan 6 months 1-2years  2-3 years More than 3 Total
6 Months to 1 year years

Undisputed trade receivables

Considered good - 60.16 67.63 76.37 4.34 13.60 222.10

Credit impaired - - - - - -

- 60.16 67.63 76.37 4.34 13.60 222.10

Less: Allowance for credit loss -
222.10

Trade receivables , which have significant increase in credit risk is Nil as at 31 March 2025 (31 March 2024: Nil and 1
April 2023: Nil)

There are no secured and there no disputed trade receivables outstanding as at 31 March 2025, 31 March 2024 and 1
April 2023.
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